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Topic : Poverty in India, causes , effects and solutions

POVERTY

Meaning of Poverty :

Poverty is about not having enough money to meet basic needs including food, clothing and

shelter. However, poverty is more, much more than just not having enough money.

According to The World Bank :



“Poverty is hunger. Poverty is lack of shelter. Poverty is being sick and not being able to see a
doctor. Poverty is not having access to school and not knowing how to read. Poverty is not

having a job, is fear for the future, living one day at a time.”

Poverty has many faces, changing from place to place and across time, and has been
described in many ways. Most often, poverty is a situation people want to escape. So poverty
is a call to action -- for the poor and the wealthy alike -- a call to change the world so that
many more may have enough to eat, adequate shelter, access to education and health,

protection from violence, and a voice in what happens in their communities.”

Poverty in India :

Poverty is one of the major problem of India. This is only the reason of our backwardness.
We are still developing not developed just because our country is still in the gulf of Poverty.

It is the serious and most considerable issue of India.

India had 73 million people living in extreme poverty which makes up 6.5% of its total
population, according to the Brookings report. In May 2012, the World Bank reviewed and
proposed revisions to their poverty calculation methodology and purchasing power parity
basis for measuring poverty worldwide. It was a minimal 3.6% in terms of percentage. As of
2020, the incidence of multidimensional poverty has significantly reduced, declining from

54.7 percent to 6 percent.

Based on 2019's PPPs International Comparison Program, According to the United Nations
Millennium Development Goals (MDG) programme,88 million people out of 1.2 billion
Indians, roughly equal to 6.7% of India's population, lived below the poverty line of $1.25 in
2018-19

The World Bank has been revising its definition and benchmarks to measure poverty since
1990, with a $2 per day income on purchasing power parity basis as the definition in use from
2005 to 2013.[3] Some semi-economic and non-economic indices have also been proposed to
measure poverty in India. For example, in order to determine if a person is poor or not, the

Multi-dimensional Poverty Index places a 33% weight on the number of years that person



spent in school or engaged in education and a 6.25% weight on the financial condition of that

person.

According to Tendulkar and Rangarajan commission:

As per the methodology of the Suresh Tendulkar Committee report, the population
below the poverty line in India was 354 million (29.6% of the population) in 2009-2010
and was 269 million (21.9% of the population) in 2011-2012.

In 2014, the Rangarajan Committee said that the population below the poverty line was
454 million (38.2% of the population) in 2009-2010 and was 363 million (29.5% of the
population) in 2011-2012

Causes of Poverty India :

1. Historical Reasons:

2. Low Agricultural Productivity Per Labour:

3. Natural Calamities:

4. Unequal distribution of Land and Property:

5. Less development of Small scale and Cottage
Industries:
6. Rapid Increase in Prices

Causes of

Poverty:

7. High Rate of Unemployment:

8. Demographic Factors:
9. Low level of Education:

10. Gender Inequality:

12. Defective Policies
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13. Increase in Defense Expenditure:

Effects of Poverty :



1.Effect on health- One of the most devastating effects that poverty has is on the overall
health of the nation. The most prominent health issue stremming from poverty is
malnutrition. Malnutrition is the gross contributor of infant mortality in the country and 38
out of every 1000 babies born in India die before their first birthday. Malnutrition among
adults also leads to poor health status that leaches their capacity for manual labor leading to

decrease in income due to weakness and diseases.

2. Effects on Society — poverty exerts some gravely concerning effects over the overall

societal health as well. These may be discussed along the following lines:-

a. Violence and crime rate — incidence of violence and crime have been found to be
geographically coincident. In a backdrop of unemployment and marginalization, the poor
resort to criminal activities to earn money. Coupled with lack of education and properly
formed moral conscience, a poverty ridden society is more susceptible to violence by its

people against its own people from a sense of deep-seated discontent and rage.

b. Homelessness — apart from a definite drop in the esthetic representation of the country,

homelessness affects child health, women safety and overall increase in criminal tendencies.

c. Stress — lack of money is a major cause of stress among the middle-class and the poor and

leads to decline in productivity of individuals.

d. Child labour — one of the hallmarks of a poverty-ridden society is the widespread practices
of exploitation and the worst of it comes in the form of child labour. Large families fail to
meet the monetary needs of the members and children as young as 5 years are made to start

earning in order to contribute to the family income.

e. Terrorism — proclivity of youth towards terrorism stems from a combination of extreme
poverty and lack of education making them susceptible to brainwashing. Terrorist
organizations offer poverty-ridden families money in exchange for a member’s participation

in their activities which induces a sense of accomplishment among the youth.

3. Effect on Economy —poverty is a direct index indicating success of the economy of the

country. The number of people living under the poverty threshold indicates whether the



economy is powerful enough to generate adequate jobs and amenities for its people. Schemes

providing subsidies for the poor of the country again impose a drain on the economy.

Solutions :

The measures that should be taken to fight the demon of poverty in India are outlined below:-

1. Growth of population at the current rate should be checked by implementation of policies

and awareness promoting birth control.

2. All efforts should be made to increase the employment opportunities in the country, either

by inviting more foreign investments or by encouraging self-employment schemes.

3. Measures should be taken to bridge the immense gap that remains in distribution in wealth

among different levels of the society.

4. Certain Indian states are more poverty stricken than others like Odhisha and the North East
states. Government should seek to encourage investment in these states by offering special

concessions on taxes.

5. Primary needs of people for attaining a satisfactory quality of life like food items, clean
drinking water should be available more readily. Improvement of the Subsidy rates on
commodities and Public Distribution system should be made. Free high school education and

an increased number of functioning health centers should be provided by the government.



